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ACTION XMB-04 

INFO OCT-01 ISO-OO AF-06 AID-05 CIAE-00 COME-OO EB-07 

FRB-01 INR-07 NSAE-00 USIA-15 TRSE-00 OPIC-06 SP-02 

CIEP-02 OMB-01 /057W 

047140 

R 221800Z AUG 75 
FM AMEMBASSY NOUAKCHOTT 
TO SECSTATE WASHDC 4282 

UNCLAS NOUAKCHOTT 1702 

E.O. 11652: N/A 
TAGS: BPROMR 

SUBJECT: PROPOSED EXIMBANK GUARANTEE FOR SALES TO COMINOR 

REF: STATE 198858 

1. MIFERMA IRON-MINING OPERATION WAS NATIONALIZED BY GIRM ON 
NOVEMBER 28, 1974. MIFERMA WAS PUT UNDER DIRECT CONTROL OF 
SOCIETE NATION ALE INDUSTRIE! ,LF. ET MINIERE (SNIM), AND EVEN- 
TUALLY RENAMED SNIM COMINOR. (EMBASSY SUBMITTED WTDR FOR 
SNIM ON JUNE 16, 1975.) SNIM P, IN EFFECT, INDUSTRIAL 

HOLDING COMPANY FOR GOVERNMENT OF MAURITANIA. 

2. DUE TO RECENT MIFERMA NATIONALIZATION AND FACT THAT 
COMINOR IS PART AND PARCEL OF SNIM, LATEST BALANCE SHEET AND 
INCOME STATEMENT, IF ONE HAS BEEN DONE SINCE NATIONALIZATION. 
WOULD NOT BE VERY HELPFUL. FOR EXAMPLE, NEGOTIATIONS ON COM- 
PENSATION TO PREVIOUS SHAREHOLDERS ARE CONTINUING. MORE 
IMPORTANT POINT IS THAT SNIM IS BY FAR LARGEST EMPLOYER AND 
COMMERCIAL ORGANIZATION IN MAURITANIA. COMINOR IS LARGEST 
AND MOST SUCCESSFUL BRANCH OF SNIM. (SOME 60 PERCENT OF 
MAURITANIAN FOREIGN EXCHANGE IS EARNED BY COMINOR.) CREDIT 
RATING OF SNIM IS FOR ALL PRACTICAL PURPOSES TANTA- 
MOUNT TO CREDIT RATING OF GOVERNMENT OF MAURITANIA. 
GUARANTEE OF TREASURY OF MAURITANIA CARRIES FULL FAITH 

AND CREDIT OF MAURITANIA. 
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3. EMBASSY RECOMMENDS THAT EXIMBANK APPROVE GUARANTEE. 

4. PLS ADVISE EMBASSY IF EQUIPMENT MENTIONED REFTEL IS SAME AS 
THAT DISCUSSED IN NOUAKCHOTT 1 175. HAND YSIDE 
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